/ Make better trades by researching the techniques that will get you into and
out of the markets at the right time.

/ Trade smarter by testing your frading idea against as many methods as you
¢an find — S&C on DVD 10.25 offers hundreds!

/ Limit losses by understanding the psychology of trading — scores of articles
will help you avoid the mistakes so many other traders make.

/ Profit by learning and using the formulas and computer code used by the
experts — it’s all here!

/ Find the perfect match of software for your trading style by reading
through our exhaustive compilation of reviews.
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ASK ABOUT ON-SITE LICENSES
S&C ON DVD IS WINDOWS® XP/2000/2003/VISTA COMPATIBLE
4757 California Avenue SW, Seattle, WA 98116 « Web: www.TRADERS.com
Ph: 206-938-0570 ¢ Email: CIRC@TRADERS.COM

Washinglon State addresses require sales tax. Please add sales tax based on your locale within WA State.
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will read the charts to get a feel for
whether it works. Instead of backtesting,
I do forward-testing. What I do is start
with a small amount and live-trade my
strategy for a certain time period. The
purpose of this is not just to focus on the
setup, but to make sure [ am mentally
prepared for the new strategy.

Do you find that you have fo change
your trading methodology as the mar-
ket changes?

I have learned to adjust my trading
strategy as market conditions change.
However, the main principle remains. I
am still doing some trend trading. No
strategy or system will work forever.
We have to adapt to the market condi-
tions and make necessary adjustments.
Of course, I am not suggesting we should
adjust or change our trading strategies
too often. For example, I made some
changes to my trading at the end 0f 2008
when the global financial crisis got
heated up and volatility was surging.

What type of money managementstrat-
egy do you apply?

Idonothave any sophisticated money
management system. Basically, I risk
less than 1% of my capital on each
trade, and a loss of 5% within a week is
a warning signal to me. I used to risk
around 2% of my trading equity on a
trade during the ecarly years but the
longer | traded, the less I would want to
lose. Averaging down is an absolute no
to me.

Other than minimizing my dollar
amount losses, I also journal my trades
in term of risk/reward ratio, and R-
multiples as introduced in Van K.
Tharp’s book — R-multiples refer to
initial risk. I am trying to make risk-
reward worthy trades. Risking $50 for a
$10 gain is not something 1 am inter-
ested in.




